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Learning objectives

Learning objectives

The course provides students with the theoretical and empirical tools required to understand selected topics in
international finance. Particular attention is devoted to financial globalization and international capital flows,
sovereign debt and default, and the role and effectiveness of the International Monetary Fund within the
international financial architecture.

By the end of the course, students are expected to achieve the following learning outcomes.

Knowledge and understanding

Students will acquire knowledge and understanding of:

the main theories and empirical regularities concerning international capital flows and financial globalization;
the benefits, risks and distributional consequences of financial integration;
the determinants and consequences of sovereign borrowing and sovereign default;
debt overhang, debt structure, debt restructuring and debt relief;
the functioning, political economy and effectiveness of the International Monetary Fund.

Applying knowledge and understanding

Students will be able to apply the theoretical and empirical tools introduced during the course to the analysis of
international financial issues. In particular, they will be able to interpret economic models, empirical findings and
policy interventions concerning capital flows, sovereign debt crises and IMF programmes.

Through the econometric project, students will also develop the ability to formulate a research question, apply
appropriate empirical methods and interpret the resulting evidence.



Making judgements

Students will develop the ability to critically evaluate theoretical arguments and empirical contributions in
international finance. They will be able to assess the assumptions and limitations of alternative models, the
credibility of empirical identification strategies and the extent to which the available evidence supports specific
policy conclusions.

Communication skills

Students will be able to explain and discuss the main theoretical mechanisms and empirical findings covered in the
course using appropriate economic terminology. They will also develop the ability to present an empirical research
question, describe the methodology employed and communicate results and limitations clearly and accurately.

Learning skills

Students will acquire the analytical and methodological skills required to read academic papers independently,
compare alternative approaches to the same research question and further explore the international finance
literature. They will also be able to identify relevant data and evidence for the analysis of new international financial
developments.
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Prerequisites

Students are expected to have a good knowledge of the fundamental concepts of microeconomics and
macroeconomics, as well as familiarity with basic econometric methods.

Teaching methods

The course combines in-person lectures with students’ econometric projects.

Lectures introduce the main theoretical frameworks and empirical contributions in the international finance
literature. Particular attention is devoted to the interpretation and critical discussion of theoretical and empirical
papers.

The econometric projects allow students to apply the analytical and empirical tools introduced during the course to
a specific research question in international finance.

Assessment methods

Assessment is based on a final written examination lasting 90 minutes and on the evaluation of students’
econometric projects.

The written examination consists of open-ended questions concerning the theoretical and empirical topics covered
during the course. It assesses students’:

knowledge and understanding of the main theories and empirical findings;
ability to apply economic concepts to international financial issues;
ability to critically analyse theoretical arguments, empirical methodologies and policy implications;
ability to present economic arguments clearly, accurately and using appropriate terminology.

The econometric project assesses students’ ability to formulate a relevant research question, identify and use
appropriate data, apply econometric methods, interpret the results and critically discuss the limitations of the
analysis.

The final grade is based on the overall performance in the written examination and in the econometric project.



Textbooks and Reading Materials

There is no single official textbook. The course is based on selected academic papers, book chapters and
additional teaching materials. Required and optional readings are listed in the detailed course programme and
made available through the course platform.
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